
 
 

3
RD

 MEETING 

SMALL BUSINESS SUBGROUP 

 

MEETING MINUTES 

 

AUGUST 18, 2010 

1:00 PM 

 

THE STATE CAPITOL 

HOUSE ROOM 1 

Richmond, Virginia 

 

Subgroup Members Present: Subgroup Members Absent: 

John Biagas    Fred Thompson   

Mel Chaskin    

Julia Hammond 

Andrea Kilmer 
 

 

I. Call to Order 

John Biagas, Chair, called to order the 3
rd

 meeting of the Small Business Subgroup at 1:11 PM on 

August 18
th
, 2010, in the Capitol Building in Richmond, VA. 

 

II. Roll Call 

Jessica Brooks, subgroup staff, called role.  A quorum was present. 

 

III. Introductions 

Brief introductions were made by members, staff, and guests. Representatives were present from 

VA Small Business Development Center Network, DMBE, VDBA, Fairfax, VACO, GMU, 

Chmura Economics, Thomas Jefferson Planning District Commission, Retail Alliance, 360 IT 

Partners, Retail Federation, VML, Richmond Times Dispatch, TAX, Chamber of Commerce, 

VHTA, Retail Merchants, and several small business owners. 

 

IV.  Minutes 

Minutes from the 2
nd

 subgroup meeting were reviewed and approved. 

 

V. Presentations 

Ida McPherson with the Department of Minority Business Enterprise spoke to the group on their 

role.  DMBE provides services for Small, Women, and Minority Owned (SWAM) business and 

certifies these business as SWAM.  They promote a diverse business base and promote the 

growth of SWAM businesses.  Also services Disabled Veteran-Owned businesses. DMBE assists 



with procurement and attempts the make the procurement process as fair as possible.  Requested 

full support of the subcommittee for their organization and its efforts. 

 

Chris Chmura gave a presentation on her study of the evaluation of VA’s BPOL tax and its 

profitability.  She spoke on the history and definition of BPOL.  VA retailers pay a higher 

percentage of profits than the industry average and there are widespread differences in tax rates 

by industry and by locality.  BPOL accounts for 4% of tax revenue for counties and 6.4% for 

cities.  Business categories are determined by locality and business categories determine BPOL 

tax rate.  Many rural areas do not have a BPOL tax.  Not a lot of consistency.  BPOL taxes are not 

based on profit.  Chris suggested a tax of profits rather than gross receipts, to create consistency 

across industries, and exempt start ups from the BPOL tax. 

 

Jim Regimbal, a representative of VML and VACO, gave a presentation on local government 

expenditures and the importance of current taxes to localities.  The state provides less than 35% 

of local revenue, and the rest must be made up from taxes.  More than half of that revenue comes 

from real estate tax.  BPOL and Machinery & Tools tax make up $900M of revenue.  Tax reform 

should be holistic and not focused on just one tax. 

 

Scott Parsons and Wayne Waldrop with DBA gave a presentation on their programs and the 

Small Business Financing Authority.  DBA is a statewide lender for Virginia businesses as 

established by the General Assembly.  80% of their work is done in economically distressed 

areas.  DBA’s challenges and needs were emphasized as well.  They also spoke on the Business 

Information Services that DBA offers.  They also discussed competitive programs in other states 

that we should consider, and made requests for DBA’s specific staff and financial needs to 

improve marketing, loan programs, matching funds programs, etc. 

 

VI. Public Comment 

The meeting was opened to public comment.  The following issues were discussed: difficulties 

with the BPOL tax; difficulties with the unemployment tax; losing contracts to out of state 

vendors; fairness and consistency with taxes among localities and throughout industries; have an 

exemption for retailers from the BPOL tax; look at merchant’s capital tax as well; small 

businesses tighten their belts during tough times, why can’t the government 

 

VII. Discussion of Initial Recommendations 

The group narrowed and focused their recommendations into access to capital, tax and regulatory 

reforms, marketing, small business support, and workforce development. 

 

VIII. Next Meeting 

The next meeting will be Friday, September 17
th
 at 10 AM in House Room 1. 

 

IX. Adjournment 
The meeting was adjourned at 4:35 PM. 

 


